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WHY SHOULD REGULATORS CONSIDER RENEWABLE GAS PROCUREMENT PROGRAMS?
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Graphic Source: Renewable Natural Gas as a Climate Strategy: Guidance for State Policymakers, WRI https://www.wri.org/publication/renewable-natural-gas-guidance



https://www.wri.org/publication/renewable-natural-gas-guidance

The principles behind RNG procurement programs are directly analogous to renewable
portfolio standards for electricity providers:

* Replace the sources of gas procured by the utility with renewable sources
* Require RNG be delivered and measured against some benchmark:
e Greenhouse gas (GHG) based reduction target
e Volumetric target
* Targets can be fixed (x% by year y) or flexible (based on prudence/ratepayer cost tests)
e Any above-market procurement costs for RNG can be recovered from either:
e All gas customers, or
* Only specific categories of customers (e.g., those that choose to opt-in and buy RNG)

All RNG programs reduce GHGs, enhance energy reliability and resilience, and achieve
sustainable economic growth



38 STATES HAVE RENEWABLE PORTFOLIO STANDARDS FOR POWER, SHOULDN’T RENEWABLE GAS BE NEXT?
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Graphic Source: National Conference of State Legislators https://www.ncsl.org/research/energy/renewable-portfolio-standards.aspx
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RNG PROCUREMENT PROGRAMS ARE EXPANDING QUICKLY

BC GHG Reduction Regulation

*  Allows utilities to procure RNG for
up to 5% of 2015 demand from all
customers
Caps such procurement at a fixed
ceiling price
Fortis BC also offers an opt-in
product for customers that want
more RNG

OR SB 98 (2019)
Implemented by OR PUC in 2020
Northwest Natural beginning to
procure
Soft target of up to 30% RNG by
2045

CA SB 1440 (2018)
Requires CPUC consideration of
RNG procurement for all customers
Implementation whitepaper
expected from CPUC in early 2021
SoCalGas/SDG&E opt-in program
approved in December 2020

WA HB 1257 (2019)

Requires opt-in RNG programs be
offered

Streamlines rate recovery for
utilities who choose to undertake
procurement for all customers

WA UTC Finalized Policy Statement
in Dec 2020

NV SB 154 (2019)

*  Fullyimplemented by NV PUC
in 2020
Soft target of up to 3% RNG by
2035

B In Place (All Customers)
M In Place (Opt-in Customers)

M In Place (All Customers and Opt-in}

Leg Passed, Regulatory Development Underway

. {All Customers and Opt-in}

Opt-in Programs

. Pre-date US programs targeting
all customers
Utilities usually receive PUC
approval but does not require
legislation
Proven track record of
environmental benefits at
reasonable costs for those that
want RNG
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